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expiry of three months from the date of its incorporation in the
case of any other company, shall not have any effect unless approv-
ed by the Central Government; and shall become void if, and in so
far as, it is disapproved by that Government.
Share qualification
270.	"£ime	which, share	is to be
thereof.—(1) Without prejudice to the restrictions
imposed by section 266, it shall be the duty of every director who
is required by the articles of the company to hold a specified share
.qualification and who is not already qualified in that respect, to
tobtain his qualification within two months after his appointment as
director.
(2)	Any provision in the articles of the company (whether made
before or after the commencement of this Act) shall be void in so
•far as it requires a person to hold the qualification shares before
.'his appointment as a director or to obtain them within a shorter
time than two months after his appointment as such,
(3)	The nominal value of the qualification shares shall not exceed
-five thousand rupees, or the nominal value of one share where it
-exceeds five thousand rupees.
(4)	For .the purpose of any provision in the articles requiring a
director to hold a specified share qualification, the bearer of a share
warrant shall not be deemed to be the holder of the shares specified
in the warrant.
 271.	Filing of declaration of share qualification     by     clirector*—
Every director, not being a technical director or a director appoint-
ed by the Central or a State Government, shall within two months
after his appointment, or in the case of a director holding office at
the commencement of this Act, within two months after such com-
mencement, file with the    company a declaration    specifying the
•qualification shares held by him.
 272.	Penalty.—If, after the expiry of the said period     of two
-months, any person acts as a director of the company when he does
not hold the qualification shares referred to in section 270, he shall
be punishable with fine which may extend to fifty rupees for every
day between such expiry and the last day on which he acted as a
director.
273* Saving.—Sections 270 to 272 shall not apply    to a   private
company, unless it is a subsidiary of a public company.
Disqualifications of Directors
274, Disqualifications ©I directors.—(1)      A person shall   not be
capable of being appointed director of a company, if—
(a)	he has been found to be of unsound mind by a Court of
competent jurisdiction and the finding is in force;
(b)	he is an undischarged insolvent;
"(c) he has applied to be adjudicated as an insolvent and his
application is pending;

